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Introduction

The  Oreew  kanwing  sector  has  demonstrated  remarwakle  resilience  and  gro-th: 
emerging stronger brom the challenges ob the past decadeA Hecent developments: 
including signifcant privatisation ebborts: mergers: credit rating upgrades and regulatory 
interventions reNect a sector in transition: kalancing proftakility -ith regulatory scrutiny 
-hile emkracing digital transbormationA

, wey milestone in 090x -as the completion ob re.privatisation ob Oreece;s systemic credit 
institutions )(IsFA 2ollo-ing previous reductions in state o-nership ob Rurokanw: ,lpha 
Canw and Wiraeus Canw: the 'ellenic 2inancial Stakility 2und )'2S2F: abter completion 
ob its divestments -ith the sale ob a 39 per cent stawe in –ational Canw ob Oreece -as 
aksorked ky the 'ellenic (ompany ob ,ssets and WarticipationsA ,dditionally: Septemker 
090x sa- the merger ob ,ttica Canw -ith Wancreta Canw: creating Oreece;s fbth.largest 
kanwing institution alongside the bour systemically important kanwsA

The sector;s strong perbormance has keen reNected in its fnancial resultsA The bour maéor 
systemic (Is ky total assets]14 Z Wiraeus Canw )QJKAx killionF: –CO )QJxAP killionF: ,lpha 
Canw )QKKAJ killionF and Rurokanw )QK0AV killionF Z reported a collective proft ob QxAJ 
killion bor 090x: marwing a 0EAJJ per cent increase brom 090V: a gro-th primarily driven 
ky higher net interest income and improved asset 8ualityA 'o-ever: gro-ing concerns 
over ezcessive (Is proftakility: coupled -ith a long.a-aited report brom the 'ellenic 
(ompetition (ommission regarding kanwing bees: led to ne- legislation imposing limits 
on bees bor certain payment transactionsA

Danuary 090P krought burther positive momentum: as SYW Olokal Hatings upgraded the 
credit ratings ob Oreece;s maéor kanws due to an improved institutional environment and 
enhanced capital 8uality: -hile non.perborming loan )–W€F ratios continued to decline: 
reaching an average ob VAV per cent ky Septemker 090xA

€oowing ahead: Oreew (Is are prioritising capital enhancement: -ith an accelerated 
repayment ob "eberred Taz (redits )"T(sF proéected to conclude ky 09Vx: seven years 
ahead ob scheduleA The industry is also undergoing rapid digital transbormation: bocusing 
on improving customer ezperience and operational ejciencyA Strategic partnerships: such 
as ,lpha Canw;s collakoration -ith 4ni(redit and the rise ob neokanws liwe Snappi )a éoint 
initiative ket-een –atech and Wiraeus 2inancial 'oldingsF are reshaping Oreece;s fnancial 
landscapeA

'ear in review

In 090x signifcant strides -ere made ky Oreew credit institutions )(IsF: continuing their 
recovery brom the severe impact ob the fnancial crisis and the sukse8uent kailout 
agreementsA Still: several challenges remain that could inNuence the sector;s butureA

Oreew (Is continued progress in reducing non.perborming loans )–W€sF: a legacy ob the 
fnancial crisisA "espite signifcant progress since the 093P peaw: –W€s still represent 
a non.negligikle portion ob (Is’ portboliosA •ey transactions included the involvement ob 
private investors in distressed asset portbolios: -ith government support bor the 'ercules 
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,sset Wrotection Scheme eztended into 090x: -hile in terms ob legislative ebborts: a 
stronger legal brame-orw bor –W€ securitisation and asset transbers -as identifed as 
necessary to burther accelerate the resolution ob –W€s and improve the kanwing sector’s 
stakilityA Meeting the Ruropean (entral Canw )R(CF’s capital ade8uacy re8uirements has 
keen an achievement bor Oreew (Is: kut vigilance in risw management is necessary to 
ensure sustained fnancial stakilityA

Several transbormative trends are shaping the Oreew kanwing landscapeA

"igital transbormation stands at the borebront ob this evolutionA Oreew (Is are increasingly 
investing in mokile kanwing applications: digital -allets and klocwchain technologies to 
streamline operations and meet the gro-ing demand bor digital fnancial servicesA The 
covid.3q pandemic accelerated this shibt: as more customers turned to online and mokile 
kanwing: prompting kanws to enhance their digital obberingsA This trend is liwely to continue: 
-ith ne- players in the fn.tech space burther disrupting the marwetA

,nother notakle development is the launch ob digital.frst kanwing services ky one ob 
Oreece;s maéor (Is in 090x: reNecting the kroader trend in Rurope to-ards kranchless: 
bully online fnancial solutionsA ,dditionally: the integration ob distrikuted ledger technology 
)"€TF: such as klocwchain: into fnancial marwets is kecoming a signifcant bocusA –e- 
la-s: such as €a- P33V&090x )the "istrikuted €edger Technology )"€TF Securities €a-F: 
are aimed at bostering innovation -hile ensuring regulatory alignment -ith R4 standardsA

6ith the R4;s Oreen "eal and glokal calls bor environmental responsikility: Oreew (Is 
are burther aligning their lending practices -ith sustainakility criteria: a shibt -hich 
includes investments in green konds: rene-akle energy proéects and environmentally 
briendly inbrastructureA 'o-ever: the sector still baces challenges in implementing clear 
environmental: social and governance )RSOF guidelines: and burther legal developments 
are ezpected to guide the integration ob sustainakility into fnancial decision.mawingA

(ontinuing marwet consolidation is another wey trendA The merger ob ,ttica Canw and 
Wancreta Canw in 090x: borming Oreece;s fbth.largest lender: reNects kroader ebborts to 
streamline the kanwing sectorA This consolidation is ezpected to increase operational 
ejciency and strengthen the fnancial system;s competitivenessA

Uverall: the Oreew kanwing sector is navigating a complez transbormation: marwed ky 
sukstantial progress in digitalisation: regulatory modernisation and marwet consolidationA 
6hile challenges remain: the sector is positioning itselb bor long.term gro-th through 
innovation: sustainakility and legislative improvementsA The path bor-ard -ill involve 
continuous adaptation to koth domestic and glokal fnancial trends: ensuring that Oreew 
(Is remain resilient: competitive and -ell prepared bor buture challengesA

The regulatory regime applicable to banks

Main legal brame-orw

The  regulatory  regime  is  primarily  shaped  ky  R4  la-:  -ith  domestic  provisions 
supplementing these rulesA Most R4 kanwing directives are incorporated into Oreew la- 
nearly verkatim: as most areas are regulated ky legislation ob mazimum harmonisation 
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-hile R4 regulations are ob direct application and supersede any local provision to the 
contraryA (onsistent -ith R4 principles: Oreew legislation emphasises stakility ob the 
kanwing system via rules covering (Is; licensing: corporate governance: kusiness conduct: 
deposits; guarantee: prudential supervision: consumers’ protection: marwet ejciency: and 
recovery and resolutionA

The main legal brame-orw applicakle to (Is in Oreece includesB

3A €a- x0K3&093x:]24 -hich implemented: through various amendments:]34 "irectives 
093V&VK&R4 )(H" IáF and 093q&EJE&R4 )(H" áF]74 into Oreew la- as also Ruropean 
Hegulations PJP&093V )(HHF: 093q&EJK )(HH 0F and 090x&3K0V )(HH VF1

0A €a- xVJ9&093K concerning deposits protection in Oreece: as in borce: -hich 
transposed into Oreew la- "irective  093x&xq& R4 )the "irective  on "eposit 
Ouarantee SchemesF1

VA €a- 00P3&3qqx on consumer protection: as amended and codifed ky Ministerial 
"ecision PVVE&093E: -hich is currently in borce )the (onsumer Wrotection €a-F1

xA €a- xPPJ&093E: as amended]54 )the ,M€ €a-F -hich sets out the anti.money 
laundering and countering the fnancing ob terrorism ),M€&(2TF brame-orw: -hich 
transposed into Oreew la- Ruropean "irectives 093P&Exq&R4 )xth ,M€ "irectiveF: 
093E&ExV&R4 )Pth ,M€ "irectiveF and 093E&3KJV&R41

PA €a- xVVP&093P:  as amended:  -hich implemented into Oreew la- Ruropean 
"irectives 093x&Pq&R4 )CHH"F and 093q&EJq&R4 )CHH" IIF on the recovery and 
resolution ob (Is and investment frms1

KA €a- xP3x&093E as amended ky €a- xq09&0900 -hich implemented into Oreew 
legislation the Ruropean implements the Marwets in 2inancial Instruments "irective 
II1]64

JA €a- xPVJ&093E concerning the provision ob payment services: -hich transposed 
Ruropean "irective 093P&0VKK&R4 )WS"0F into Oreew la-1

EA €a- 3KKP&3qEK: as amended]84 and in borce: concerning fnancial leasing1

qA €a- xK0x&093q on the 'ellenic "ata Wrotection ,uthority: the implementation ob 
Hegulation 093K&KJq and the transposition ob "irective 093K&KE9 )the Oreew "ata 
Wrotection €a-F1 and

39A (Is operating in the borm ob credit cooperatives shall comply -ith the provisions ob 
€a- 3KKJ&3qEK on civil cooperativesA]94

Most ob the akove.mentioned la-s are burther supplemented ky administrative acts issued 
ky the Rzecutive (ommittee and the Oovernor ob the Canw ob Oreece )CoOFA

,ctivities

"epending on their licence: Oreew (Is may perborm all kanwing activities listed in ,nnez I 
ob (H" Iá]J4 and provide all investment services as -ell as ancillary investment services 
set out in €a- xP3x&093E )as amended and in borceFA
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Securities; activities in Oreece are primarily governed ky €a- xP3x&093E -hich -as 
amended ky €a- xq09&0900 and transposed into Oreew la- the I2" and the Marwets in 
2inancial Instruments "irective II )Mi2I" IIFA

Canwing monopoly

Individuals or legal entities -ho do not hold a kanwing licence are not permitted to 
accept deposits or other repayakle bunds brom the puklicA ,dditionally: obbering credit or 
fnancing on a probessional kasis is a regulated activity in Oreece: restricted to licensed 
(Is or specifc fnancial entities: such as authorised credit companies or micro.fnance 
institutionsA

€egal borm ob (Is in Oreece

(Is may ke estaklished and operate in Oreece]104 only in the borm ob )3F a sociCtC anon2me1 
)0F a cooperative kanw ob €a- 3KKJ&3qEK1 )VF a Ruropean (ompany )SRF under Hegulation 
)R(F –oA 03PJ&0993 )UD € 0qxF1 or )xF ob the Ruropean (ooperative Society )S(RF ob 
Hegulation )R(F –oA 3xVP&099VA

R4 (Is operations in Oreece

R4 credit institutions can operate in Oreece under the passporting regime ky estaklishing 
a kranch: or on a cross.korder kasis or koth -ays bollo-ing notifcation to their home state 
supervisory authority -hich is transmitted to the CoOA The CoO can impose sanctions only 
ib the home state bails to act or in urgent casesA These kranches may also need to comply 
-ith Oreew la-s on governance: lakour: consumer protection and ,M€.(2TA

–on.R4 (Is operations in Oreece

The estaklishment and operation ob kranches ob credit institutions estaklished in third 
countries as also their prudential supervision and -ithdra-al ob authorisation is regulated 
ky la- x0K3&093x and ,ct –oA PE&3EA3A093K ob the CoO;s Rzecutive (ommitteeA Such 
re8uirements are stricter and CoO;s necessary prior authorisation is kased on the 
reciprocity principleA Cebore operating: they must estaklish: inter alia: an endo-ment capital 
e8ual to Qq millionA The Canw ob Oreece supervises their li8uidity and ensures they are not 
treated more bavourakly than R4 kanwsA ,uthorised kranches must sukmit annual reports 
on assets: li8uidity: governance: risw management and recovery plansA

Supervision

,ccording to ,rticle PP ob its Statutes: the CoO ezercises prudential supervision over: inter 
alia: (Is: certain fnancial institutions: insurance and reinsurance undertawings: insurance 
distrikutors: as -ell as fnancial institutions under li8uidationA ,ccordingly: the CoO closely 
cooperates -ith the single supervisory mechanism )SSMF as estaklished ky (ouncil 
Hegulation )R4F –oA 390x&093V: according to the cooperation brame-orw set out in 
Hegulation )R4F –oA xKE&093xA The R(C directly oversees the prudential supervision ob 
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systemically important kanws )SIsF across the Ruro5one: including Oreece: -hile the CoO 
is responsikle bor supervising less signifcant institutions )€SIsFA

Hegarding investment frms: capital marwets and securities transactions: the 'ellenic 
(apital Marwet (ommission )'(M(F ezercises a supervisory roleA

The main CoO priorities bor 090P are ezpected to bocus on the bollo-ing main areasB

3A economic gro-th and stakilityB the CoO proéects that Oreece’s economy -ill gro- 
ky 0AP per cent in 090P: an increase brom the 0AV per cent gro-th rate in 090x1 this 
positive outloow is attrikuted to anticipated upgrades in the country’s credit rating 
and rokust investment spending: supported ky Ruropean bunding1

0A fscal responsikilityB maintaining a high primary surplus: around 0AP per cent ob O"W: 
is a priority to burther strengthen puklic dekt sustainakility1 this involves particularly 
enhancing puklic investment planning and utilisation ob puklic assets and ensuring 
ejcient management ob social spending1

VA kanwing sector oversightB the CoO continues to bocus on improving the 8uality ob (Is 
capital: addressing the sukstantial share ob deberred taz credits )"T(sF in prudential 
capital1 ebborts are also directed to-ards reducing li8uidity and bunding risws: -ith 
kanws maintaining kubbers akove prudential re8uirements and the R4 average1

xA credit and depositsB monitoring credit and deposit trends remains crucial1 as ob 
Danuary 090P: the annual gro-th rate ob total credit eztended to the domestic 
economy increased to JA3 per cent: -hile the gro-th rate ob total deposits decreased 
to xAV per cent1 and

PA collakoration  -ith  government  InitiativesB  the  CoO  is  ezpected  to  support 
government plans aimed at reducing (I bees and charges bor retail transactions: 
thereky assisting households in coping -ith the high cost ob livingA

Prudential regulation

Helationship -ith the prudential regulator

The Canw ob Oreece )CoOF: in collakoration -ith the Ruropean (entral Canw )R(CF under 
the single supervisory mechanism )SSMF: supervises prudential regulation ky applying a 
structured and risw.bocused kanw ezaminer approach: integrating Ruropean supervisory 
mechanisms -hile maintaining national oversightA]114 It ensures the Oreew kanwing system 
remains stakle: -ell.capitalised and compliant -ith R4 regulationsA

The main azes ob the CoO supervisory brame-orw can ke summarised as bollo-sA

Hisw.kased supervision

The CoO bollo-s a risw.kased approach: prioritising kanws kased on their si5e: complezity 
and risw ezposureA SIs are directly supervised ky the R(C: -ith the CoO assisting in éoint 
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ezaminations: -hile less signifcant institutions )€SIs F are bully supervised ky the CoO 
using risw assessmentsA

Un.site and obb.site supervision

Un.site ezaminationsB )3F conduct in.depth revie-s ob fnancial records: internal controls: 
risw management and governance1 )0F assess compliance -ith kanwing la-s: capital 
ade8uacy and li8uidity re8uirements1 and )VF ezamine credit risw ezposure: loan portbolios: 
and asset 8ualityA Ubb.site monitoringB )3F continuous surveillance ob kanws using fnancial 
statements: regulatory reports and risw indicators1 and )0F use ob early -arning systems to 
detect potential fnancial instakilityA

(,MR€S rating system

The CoO evaluates kanws using the (,MR€S brame-orw: assessingB

3A capital ade8uacy )ensuring compliance -ith Casel III re8uirementsF1

0A asset 8uality )monitoring –W€sF1

VA management soundness )evaluating governance Y risw controlF1

xA earnings stakility )proftakility Y revenue trendsF1

PA li8uidity risw )akility to meet short.term okligationsF1 and

KA sensitivity to marwet risws )stress tests bor economic shocwsFA

Stress testing and scenario analysis

(onducting ob R4.-ide stress tests in collakoration -ith the R(C and the Ruropean Canwing 
,uthority )RC,F and evaluating ho- kanws perborm under adverse economic scenarios: 
such as recessions or fnancial crises and ensure kanws maintain sujcient capital kubbers 
to aksork shocwsA

Hegulatory compliance and enborcement

This ensures kanws bollo- R4 kanwing la-s: includingB )3F the capital re8uirements 
regulation )(HHF and "irective )(H" Iá&áF1 )0F anti.money laundering and counter.terrorism 
fnancing ),M€&(T2F rules1 and )VF consumer protection and bair lending practicesA It tawes 
corrective measures ib a kanw violates regulationsB )3F re8uires capital increases or risw 
reduction strategies1 )0F imposes restrictions on operations ib serious -eawnesses are 
bound1 and )VF can replace management or revowe licenses in eztreme casesA

(ollakoration -ith the R(C and SSM

The CoO plays an active role in the éoint supervisory teams )DSTsF ob the R(C bor maéor 
kanwsA It participates in the supervisory revie- and evaluation process )SHRWF: -hich 
determines capital re8uirements and risw management standards bor Oreew kanws and 
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-orws -ith the single resolution mechanism )SHMF to handle bailing kanws and ensure 
fnancial stakilityA

Heporting and disclosure

(Is  are  re8uired  to  sukmit  supervisory  data  to  the  CoO in  compliance  -ith  koth 
Ruropean]124 and national]134 regulatory brame-orwsA Heporting includes capital ade8uacy: 
li8uidity and risw ezposures: fnancial stakility: –W€s: high earners: diversity practices and 
remuneration policies: deposit guarantee scheme )"OSF reporting: recovery and resolution 
reporting: consumer credit reporting: "igital Uperational Hesilience ,ct )"UH,F reporting: 
sustainakility and environmental: social and governance )RSOF reporting: and reporting 
on loans and creditsA €isted entities must also meet specifc reporting okligations to the 
'ellenic (apital Marwet (ommission )'(M(FA

The CoO promotes transparency through a supervisory disclosure brame-orw:]174 providing 
puklic access to regulatory guidelines: methodologies and aggregate dataA •ey areas ob 
regulatory bocus include capital ade8uacy: li8uidity: governance: consumer protection and 
,M€&(2T complianceA

Management ob (Is

(Is are sukéect to strict corporate governance re8uirements under €a- x0K3&093x: CoO 
,cts covering: inter alia: internal organisation and governance:]154 outsourcing]164 and IT 
security: as -ell as RC, Ouidelines on internal governance: -hich the CoO has confrmed 
its compliance -ithA (onse8uently: (Is shall maintain strong governance: including a clear 
structure: risw management processes: internal controls and sound remuneration policiesA 
"iversity policies must ke integrated into nomination procedures bor koard ob directors 
)Co"F memkers: senior managers and wey bunction holdersA

Oovernance arrangements shall align -ith the (Is; si5e: risw profle and activitiesA •ey 
re8uirements includeB

3A Co"B responsikle bor strategy: risw oversight and governance1 at least t-o ezecutive 
memkers must direct operations: -hile at least one )or in some cases t-oF must 
ke independent non.ezecutives1 the Co" (hairman cannot serve as (RU1

0A committeesB  (Is  must  have  an  audit:  risw  management:  a  nomination  and 
remuneration committee: among others: kased on their si5e and structure1

VA bunctionsB (Is must have internal audit: risw management: compliance: ,M€.(2T: 
IT security: fnance and complaints handling bunctionsA Uutsourcing arrangements 
are possikle ib made in accordance -ith the provisions ob ,ct 3JE&0A39A0909 ob the 
Rzecutive (ommittee ob the CoO1]184

xA code ob conductB compliance organisation re8uirements stemming brom the CoO 
,ct Vq0&0903 and Oreew €a- x00x&093V are re8uired -hen granting credit1

PA corporate governanceB listed institutions must burther comply -ith Oreew €a- 
xJ9K&0909 and the voluntary 'ellenic (orporate Oovernance (ode )0903F: -hich 
guides kest practices kased on company characteristics1 and

KA
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code ob ethicsB the Co" must adopt a (ode ob Rthical (onduct bor management and 
stabbA

€egal and regulatory duties ob (Is; management

The Co" holds ultimate responsikility  bor  the (Is;  strategy:  risw management and 
governanceA Senior management )including wey bunction holdersF is appointed ky the Co": 
-hile Co" memkers are elected ky shareholdersA The Co" is responsikle bor defning and 
overseeing governance arrangements to ensure ebbective management and avoid conNicts 
ob interestA •ey responsikilities include approving and monitoring strategic okéectives: risw 
strategy and internal governance: providing oversight ob senior management: overseeing 
the (Is’ disclosure process and ensuring integrity ob fnancial reporting: operational 
controls and legal complianceA

Selection criteria: assessment and composition

,ll Co" and senior management candidates are selected on the kasis ob suitakility 
criteria: such as honesty: integrity: independence: wno-ledge and diversity promotion 
and undergo a ’ft and proper’]194 assessment ky the CoO or R(C to ensure they have 
the necessary reputation: swills and ezperience to perborm their duties -ith integrity 
and independence )individual suitakilityFA The Co" as a -hole must also have sujcient 
collective wno-ledge and ezperience to understand and manage the (Is; activities and 
risws )collective suitakilityFA

The Co" is assisted ky committees Z such as audit: risw management: nomination and 
remuneration Z in the bulflment ob its governance dutiesA

Management structures bor suksidiaries

In kanwing groups: the parent entity’s Co" oversees group.-ide strategy and ensures 
consistency across suksidiariesA (Is that are suksidiaries ob boreign entities practically 
operate under a dual compliance brame-orw: in that they align their governance structures 
-ith koth local regulations and the parent company;s policies to ensure consistency in 
decision.mawingA €ocal management teams are obten appointed ky the parent company: 
and wey decisions: such as credit commitments: may re8uire approval brom the parent 
company;s Co": particularly -hen they impact the group;s risw profle or capital allocationA

Hemuneration

(Is must comply -ith the remuneration re8uirements set out in €a- x0K3&093x]1J4 and the 
CoO ,ct 0V3&3&3PA9JA090x: -hich incorporates the RC, Ouidelines on sound remuneration 
policies]204 to ensure that stabb incentives do not encourage ezcessive risw.tawingA Such 
policies must ke tailored to the si5e: structure and complezity ob the (IA

To this end: (Is must identiby categories ob stabb -hose probessional activities have 
a material  impact on the (Is’  risw profleA  This includes the Co" Memkers:  senior 
management: stabb overseeing wey control bunctions and individuals -hose remuneration 
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ezceeds a specifc annual threshold: provided their activities signifcantly inNuence the risw 
profle ob the (Is’ kusiness unitsA

The remuneration policy must include clear guidelines on fzed and variakle pay and cover 
aspects such as pension plans: early retirement brame-orws and gender.neutral practicesA 
Wolicies bor identifed stabb -hose activities materially abbect the (Is’ risw: must ensure 
that their remuneration is in line -ith the (I;s risw profle and kusiness strategy: including 
environmental: social and governance )RSOF targetsA The Co" memkers are taswed -ith 
revie-ing and overseeing the policy;s implementation: ensuring it promotes ebbective 
and prudent managementA ,dditionally: (Is must conduct an annual selb.assessment to 
identiby any stabb -hose roles could materially impact the (Is’ risw profle and ensure 
compliance -ith reporting okligations to the CoOA

,ctually: the variakle component ob remuneration cannot ezceed 399 per cent ob the fzed 
component: through it can rise to 099 per cent -ith shareholders; approval -hile (Is must 
striwe a kalance ket-een immediate and deberred variakle remuneration to align -ith risw 
and perbormanceA ,t least x9ZK9 per cent ob variakle pay must ke deberred: -ith senior 
ezecutives keing sukéect to a deberral period ob at least bour to fve yearsA The policies 
must also include malus and cla-kacw provisions: -hich allo- bor reductions or recovery 
ob pay in case ob poor perbormance: misconduct or fnancial instakilityA ,t least P9 per 
cent ob koth deberred and non.deberred remuneration must ke paid in instruments such 
as shares or e8uity.linwed assets to ensure long.term alignment -ith the (Is; perbormance 
and stakilityA

Hegulatory capital and li8uidity

Rlements ob regulatory capital

The capital ade8uacy and regulatory capital re8uirements bor (Is are primarily governed 
ky the (HH and the (H" Iá: transposed ky €a- x0K3A]214 (Is shall maintain a minimum 
initial paid.up capital ob Q 3E million -hile their capital resources may consist ob a miz ob 
(ommon R8uity Tier 3 (apital:]224 ,dditional Tier 3 (apital:]234 and Tier 0 (apitalA]274

Wrincipal regulatory capital deductions include )3F good-ill and intangikle assets )bully 
deducted brom (RT3F1 )0F deberred taz assets )"T,sF that rely on buture proftakility 
)unless kacwed ky eligikle government guaranteesF1 )VF holdings ob o-n shares )treasury 
sharesF1 )xF investments in fnancial institutions that ezceed regulatory thresholds1 )PF 
securitisation positions that do not meet capital re8uirements1 )KF ezpected loss shortballs 
)-here ezpected credit losses ezceed provisionsF1 and )JF regulatory flters: such as 
unrealised gains or losses on certain instrumentsA

U-n bunds re8uirements

(Is are re8uired to meet the bollo-ing o-n.bunds re8uirements: ezpressed as a percentage 
ob their total risw ezposureB

3A xAP per cent (ommon R8uity Tier 3 (apital ratio1

0A E per cent Total (apital ratio1 and
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VA V per cent €everage ratioA

€i8uidity

Hegarding li8uidity: the (H" Iá and (HH: as amended estaklish 8uantitative standards: 
including the €i8uidity (overage Hatio )€(HF and the –et Stakle 2unding Hatio )–S2HF koth 
ob -hich must not ke less than 399 per cent at all timesA]254

Cubber re8uirements

The (H" also introduces several prudential kubbers: including the capital conservation 
kubber )0AP per centF: the countercyclical capital kubber )9A0P per centF:]264 the Olokal 
Systemically Important Institutions )O.SIIF kubber:]284 the systemic risw kubber )ranging brom 
3 per cent to P per cent ob risw.-eighted assets: not applicakle in OreeceF and the Uther 
Systemically Important Institutions )U.SIIF kubberA

In addition to these 8uantitative re8uirements: the CoO or R(C may impose Willar 0 
He8uirements )W0HF kased on fndings brom the Supervisory Hevie- and Rvaluation 
Wrocess )SHRWFA The additional re8uired capital also includes the Willar 0 Ouidance )W0OF: 
-hich is non.kinding and serves as advisory recommendationA

To enhance the resolvakility: in addition to the re8uired o-n bunds: (Is must maintain a 
Minimum He8uirement bor U-n 2unds and Rligikle €iakilities )MHR€F: determined on an 
annual kasis per (IA To meet the MHR€: Oreew (Is have issued in recent years ,T3 capital 
instruments: T0 capital and senior unsecured kondsA

(onsolidated )groupF supervision

This applies at the level ob the highest R4 group entity -hose suksidiaries are (Is 
or other regulated entities engaging in kroadly fnancial activities: -ith the CoO]294 or 
R(C conducting group.-ide evaluations: including stress tests: capital assessments and 
internal governance evaluationsA 6here the parent entity is kased outside the R4: local 
capital and li8uidity kubbers are re8uired bor kranches ob non.R4 kanws1 ho-ever: these 
kranches are generally not sukéect to consolidated supervision unless they are deemed 
systemically importantA

Hecovery and resolution

The recovery and resolution brame-orw in Oreece is primarily governed ky €a- xVVP&093P: 
-hich transposes the Canw Hecovery and Hesolution "irective )CHH"F and its amendments: 
including €a- xJqq&090 -hich transposed CHH" IIA 4nder this brame-orw: the CoO serves 
as the national resolution authority bor Oreew (Is: -hile the Single Hesolution Coard )SHCF 
oversees systemic (Is under the Single Hesolution Mechanism )SHMFA

The CoO and SHC have several resolution tools bor bailing (Is: includingB

3A sale ob kusiness Z transberring shares or assets to a private purchaser1

0A kridge institution Z temporary transber to a state.controlled entity1
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VA asset separation Z moving troukled assets to an asset management vehicle1 and

xA kail.in Z converting or -riting do-n certain liakilitiesA

,s a last resort: puklic fnancial stakilisation may occur: -ith state e8uity support or 
temporary puklic o-nership: kut only abter shareholders and creditors aksork at least E 
per cent ob liakilitiesA

Oreew (Is must sukmit recovery and resolution plans )HHWsF to the CoO and SHC: 
detailing strategies bor fnancial distress scenarios in line -ith RC, guidelines on recovery 
planningA]2J4 , wey re8uirement is ensuring resolvakility in a crisis: enakling orderly 
-ind.do-n -hile preserving critical bunctions liwe deposit.tawing and payment services: 
and minimising tazpayer.bunded kailouts or marwet disruptionA To enhance resolvakility: 
(Is must issue MHR€.compliant dekt: strengthen governance and risw management: 
improve operational continuity and enhance crisis management capakilities under CoO 
and R(C supervisionA

4nder €a- xVVP&093P: the CoO and SHC have kail.in po-ers to -rite do-n or convert 
certain liakilities into e8uity -hen a (I is bailing or liwely to bailA Rligikle liakilities include 
senior unsecured and sukordinated dekt: -hile certain liakilities such as covered deposits 
)up to Q399:999F: secured liakilities and operational liakilities are ezcludedA

To meet MHR€ re8uirements: Oreew credit institutions have issued senior preberred konds: 
,T3 capital instruments]304 and Tier 0 capital kondsA]314 Senior unsecured konds are also 
included in the kail.in brame-orw and may ke -ritten do-n or converted into e8uity upon 
the occurrence ob specifc triggers related to the credit institution;s bailureA

(Is must sukmit HHWs to the CoO and SHC: outlining strategies bor fnancial distress 
scenariosA The CoO ,ct 000&3&0A33A090V aligns Oreew re8uirements -ith RC, guidelines 
on recovery planningA]324

Conduct of business

(onsumer protection

Oreew consumer protection la-: estaklished ky €a- 00P3&3qqx as amended and codifed 
ky Ministerial "ecision PVVE&093E: regulates unbair commercial practices: misleading 
advertising and consumer creditA ,mended to align -ith R4 directives: it mandates credit 
institutions to provide clear: transparent inbormation on products: bees and charges to 
prevent household over.indektedness )Ministerial "ecision VKq3q&090xFA

2or  mortgage.related  credit  agreements:  €a- xxVE&093K )implementing  "irective 
093x&3J&R4F enhances consumer protection:  ensuring transparency and bairnessA 
(onsumers receive a Ruropean Standardised Inbormation Sheet )RSISF detailing wey 
mortgage termsA

,dditionally: the Canw ob Oreece )CoOF;s ,ct 0P93&0990 re8uires kanws to periodically 
inborm customers akout contract terms and mandates transparency in online transactionsA 
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Canws  must  treat  customers  bairly:  handle  complaints  per  legal  brame-orws  and 
collakorate -ith the Oreew Canwing UmkudsmanA

Canwing la-s also regulate advertising: ensuring clarity and truthbulnessA The CoO may 
intervene in cases ob misleading claimsA "istance marweting ob fnancial services bollo-s 
"irective 0990&KP&R(: incorporated into €a- 00P3&3qqx: emphasising consumer rights in 
remote transactionsA

"eposit protection

Canw deposits in Oreece are protected according to €a- xVJ9&093K as amended under the 
'ellenic "eposit and Investment Ouarantee 2und )'"IO2FA]334 This scheme ensures that 
depositors are compensated in the event ob a kanw bailure: in accordance -ith R4 "irective 
093x&xq&R4 on deposit guarantee schemesA

•ey characteristics ob the Oreew "eposit Wrotection Scheme )TR•RF are as bollo-sA]374

•ey characteristics ob the Oreew "eposit Wrotection Scheme

(overage limit
L "eposits are protected up to 

Q399:999 per depositor: per (I 
)including principal and accrued 
interestFA

L Ib a depositor has accounts in 
multiple (Is: each account is 
covered separately up to the akove 
. mentioned limitA

L "o not 8ualiby as %deposit% bor 
deposit protection purposesB )3F 
cash wept is sabe . deposit kozes: 
)0F money amounts corresponding 
to prepaid card kalances and 
electronic money in general: )VF 
dormant account kalances and )xF 
deposit kalances klocwed ky court 
. order or due to ,M€&(2T reasonsA

Rligikle depositors
L Individuals and kusinesses )koth 

residents and non . residentsFA

L Rzcludes: inter alia: fnancial 
institutions: government entities 
and certain investment frmsA

(overed deposits
L Savings accounts: current 

accounts: term deposits and other 
standard deposit productsA

L Rzcludes: inter alia: structured 
deposits -hose capital is not 

Canwing Hegulation ‘ Oreece EAplore on Lexology

https://www.lexology.com/indepth/banking-regulation/greece?utm_source=TLR&utm_medium=pdf&utm_campaign=Banking+Regulation+-+Edition+16


RETURN TO CONTENTS  RETURN TO SUMMAR'

rebundakle at any time and at par: 
investment products and ("sA

Wayout timeline (ompensation is payakle -ithin J -orwing 
days brom the date the (I is declared 
insolventA

Doint accounts Rach account holder is protected up 
to Q399:999 individually: meaning: bor 
ezample: that a éoint account -ith t-o 
holders is covered up to Q099:999A

Temporary 'igh Calances )T'CF (ertain temporary high kalances 
)eAgA: brom property sales: inheritance: 
insurance payouts: employment 
termination compensation: payment ob 
various types ob indemnities etcAF may 
receive additional protection bor a limited 
periodA (urrently an additional coverage 
level ob V99:999Q applies to T'Cs under 
strict conditionsA

The '"IO2 scheme is aligned -ith R4 regulations to ensure fnancial stakility and maintain 
puklic confdence in the kanwing systemA

Transactions -ith related parties

€a- xPxE&093E on sociCtCs anon2mes restricts transactions -ith related parties unless 
they comply -ith corporate approval and disclosure re8uirementsA 2or listed companies: 
related parties include those defned under I,S 0x and entities they control under I,S 0JA 
2or other sociCtCs anon2mes: related parties cover koard memkers: wey ezecutives: their 
close bamily memkers and entities they controlA

Such limitations are applicakle to (Is operating as sociCtCs anon2mes in OreeceA

,dditionally: the ,ct ob the Oovernor ob the CoO 0PJJ&qAVA099K )as amended and in borceF 
imposes eztra conditions on transactions involving individuals -ith a special relationship:.
]354 including internal approval procedures and loan documentation re8uirementsA 2urther 
taz and accounting regulations also introduce additional bormalitiesA

(onfdentiality

(Is operating in Oreece are legally kound ky strict kanwing secrecy: prohikiting them 
brom disclosing any non.puklic customer inbormation oktained through or at the occasion 
ob their kanwing relationship: resulting brom various general clauses ob the Oreew (ivil 
(ode )the ’Oeneral Canwing Secrecy’FA This okligation eztends to all fnancial and personal 
data related to kanwing activitiesA 'o-ever: secrecy may ke libted -ith ezplicit customer 
consent or -hen re8uired ky la-: such as during investigations into taz: criminal or fnancial 
obbences: sukéect to strict conditionsA

, separate probessional secrecy okligation: estaklished ky €egislative "ecree 39Pq&3qJ3 
as amended )the ’Special Canwing Secrecy’F: specifcally protects customer related deposit 
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inbormation:]364 preventing its disclosure to third parties ezcept specifc cases: including 
court.ordered disclosures to creditors bor account sei5ures: ,M€&(2T .related violations: 
reporting to the CoO bor regulatory and supervisory purposes as also responding to 
re8uests brom taz and social security authorities regarding outstanding puklic dektsA 
,dditionally:  the Special  Canwing Secrecy may ke libted in criminal  investigations: 
particularly bor evidence gathering in fnancial crimes or taz evasion cases: -here 
institutions must report to the Ministry ob 2inanceA

áiolations ob the secrecy okligations can lead to civil liakility: fnes or imprisonmentA 
2urthermore: employees must maintain confdentiality even -hen complying -ith la-bul 
investigations: such as those related to money laundering or terrorism fnancingA Creaching 
this duty may result in additional penalties: including fnes or imprisonmentA

–W€s

–W€s triggered a signifcant risw: particularly in the abtermath ob the country’s fnancial 
crisisA Their high volume resulted brom the economic do-nturn: -hich led to -idespread 
fnancial strain among households and kusinessesA In response: the Oreew government 
has implemented various legislative measures to address this challenge: including 
restructuring programs and the creation ob brame-orws bor dekt resolutionA , wey 
institution in this ebbort is the Oeneral Secretariat ob Wrivate "ekt Management: -hich 
plays a crucial role in coordinating solutions bor individuals and kusinesses struggling -ith 
dektA Une ob its initiatives is the Wrivate "ekt Monitoring Hegistry: a platborm that tracws 
private dekt levels: obbering a transparent system bor managing outstanding liakilities and 
supporting ebborts to reduce –W€sA ,ligned -ith the aborementioned is the transposition 
ob "irective 0903&03KJ regarding credit servicers and credit purchasers under €a- 
P9J0&090V titled ’€oansB Transparency: (ompetition: Wrotection ob the áulnerakle’A

Wayment services

The R4 WS"0: dealing -ith payment services and enhancing the security ob electronic 
payments: is implemented in Oreece through €a- xPVJ&093EA

(ode ob conduct

The (ode ob (onduct ob €a- x00x&093V concerns the handling ob overdue loans in Oreece 
and aims to protect korro-ers: ensure transparency and enhance the ethical conduct ob 
kanws and fnancial institutionsA The (ode ob (onduct has recently keen revised )CoO 
,ct Vq0&V3A9PA0903F to ketter respond to current marwet needs and to strengthen the 
restructuring and settlement procedures ob arrearsA

'ellenic (orporate Oovernance (ode

(Is listed on the ,thens Stocw Rzchange ),T'R*F are re8uired to comply -ith the corporate 
governance provisions outlined in €a- xJ9K&0909 as amendedA In addition to these legal 
re8uirements: in Dune 0903: the 'ellenic (orporate Oovernance (ouncil issued a ne- 
voluntary 'ellenic (orporate Oovernance (ode bor listed companiesA The (ode aims to 
guide the development ob corporate governance policies and practices: providing a Nezikle 
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brame-orw bor companies to adopt kased on their individual characteristicsA 6hile it 
is not mandatory: the (ode encourages listed companies to align their practices -ith 
its principles: ensuring improved transparency: accountakility and corporate governance 
standardsA

Wossikle sanctions

(Is and their directors: managers and stabb can bace civil: criminal and regulatory liakilityA

(ivil liakility

(Is may bace civil claims brom customers: investors or third parties due to kreaches 
ob contract: negligence or misconductA •ey sources includeB )3F Oreew (ivil (ode Z 
governs contractual and tort liakility bor damages caused ky unla-bul or negligent actions1 
)0F (onsumer Wrotection €a- )€a- 00P3&3qqxF Z imposes liakility bor unbair kanwing 
practices: misleading advertising and akusive contract terms1 )VF "ata Wrotection €a-s 
)O"WH Y Oreew €a- xK0x&093qF Z covers unauthorised disclosure or mishandling ob 
customer data1 and )xF Canwing Secrecy €a-s Z allo- customers to claim damages bor 
kreaches ob confdentialityA

(riminal liakility

4ntil recently: Oreew la- did not recognise criminal liakility bor legal entities: holding 
only their management accountakle bor criminal obbencesA €a- P9q9&090x: ebbective 0V 
2ekruary 090x: introduced independent legal liakility ob legal entities )including (IsF bor 
krikery obbences committed : aligning -ith UR(" recommendations: the 4S 2(W, and the 
4• Crikery ,ctA]384

(riminal liakility ob management and stabb memkers may particularly result bromB

3A braud ),rticle VEK ob the Oreew Wenal (odeF Z covers braudulent misrepresentation 
in kanwing transactions1

0A money laundering )€a- xPPJ&093EF Z criminalises bailure to implement anti.money 
laundering ),M€F controls1

VA taz evasion and fnancial crimes )€a- x3Jx&093VF Z accountakility bor aiding in taz 
evasion or fnancial misconduct1

xA kreach  ob  kanwing  secrecy  )€egislative  "ecree  39Pq&3qJ3F  Z  criminalises 
unauthorised disclosure ob customer deposit inbormation1 and

PA marwet akuse and insider trading )€a- xxxV&093K: implementing M,H Hegulation 
PqK&093xF Z penalises unla-bul trading practices involving privileged inbormationA

Hegulatory liakility

(Is must comply -ith fnancial regulations enborced ky the CoO and '(M(A •ey sources 
ob regulatory liakility includeB
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3A capital re8uirements and risw management )€a- x0K3&093x: (H" á&(HH IIF Z 
covers prudential okligations and capital ade8uacy rules1

0A ,M€&(2T )€a- xPPJ&093E: implementing R4 ,M€ "irectivesF Z imposes strict 
compliance re8uirements1

VA consumer  and  investor  protection  )Mi2I"  II:  €a-  xP3x&093EF  Z  regulates 
transparency and bair treatment in fnancial services1

xA resolution and recovery )€a- xVVP&093P: CHH" brame-orwF Z imposes okligations 
bor crisis management and kanw resolution1 and

PA kanwing supervision )€a- x0K3&093x: aligned -ith R(C&SSM rulesF Z grants the 
CoO authority to impose fnes and sanctions bor regulatory kreachesA]394

áiolations ob these la-s can result  in fnes:  license revocation:  sanctions against 
ezecutives and in severe cases: criminal prosecutionA

In addition: the Wresident: the Co" memkers: the auditors: the competent directors and 
employees ob a (I are liakle to imprisonment or a fne: or koth: unless a heavier penalty is 
provided bor ky another provision ib they intentionally omit or balsiby the entry ob a signifcant 
transaction in the (Is koows or ib they sukmit balse or inaccurate reports to the CoO or 
provide balse or inaccurate inbormationA

2rom a corporate la- perspective: the Co" memkers are okliged to ezercise a probessional 
duty ob care and may ke held legally liakle to the company bor any harm resulting brom 
actions or omissions that deviate brom the standard due diligence typically ezpected ob an 
average ezecutiveA

Funding

Oreew (Is bund their activities through a comkination ob customer deposits: -holesale 
bunding: capital marwets and central kanw li8uidity bacilitiesB

3A customer deposits Z the primary bunding source bor Oreew (Is: comprising retail and 
corporate deposits: -hich provide a stakle and cost.ebbective fnancing kase1

0A -holesale bunding Z (Is access interkanw lending: repo transactions and kond 
issuances )covered konds: senior and sukordinated dektF to diversiby bunding 
sources1

VA securitisation and marwet instruments Z some (Is securitise loan portbolios or issue 
dekt instruments to raise bunds in domestic and international marwets1 and

xA central  kanw li8uidity  Z Oreew (Is  can utilise  Ruropean (entral  Canw )R(CF 
li8uidity bacilities: includingB )3F main refnancing operations )MHUsF and long.term 
refnancing operations )€THUsF bor short. and medium.term li8uidity1 )0F targeted 
€THUs )T€THUsF to support  lending to kusinesses and households1  and )VF 
emergency li8uidity assistance )R€,F brom the Canw ob Oreece )CoOF in ezceptional 
cases -hen kanws bace li8uidity shortagesA
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Oreew (Is manage bunding risws ky maintaining li8uidity kubbers and ensuring compliance 
-ith R(C and CoO regulatory re8uirements: such as the €i8uidity (overage Hatio )€(HF and 
–et Stakle 2unding Hatio )–S2HFA

Control of banks and transfers of banking business

(ontrol regime

Oreece has bully implemented the (H" Iá "irective: -hich harmonises the regulation ob 
8ualibying holdings across the R4A The Canw ob Oreece )CoOF ensures compliance -ith 
(H" Iá re8uirements: including the assessment ob ac8uirers; suitakility and the prevention 
ob undue inNuence on kanws; operationsA

In Oreece: the regulation ob kanw control and signifcant stawes in credit institutions balls 
under the authority ob the CoO and the Ruropean (entral Canw )R(CF in accordance -ith 
the (apital He8uirements "irective Iá )(H" IáF )093V&VK&R4F and the Single Supervisory 
Mechanism )SSMF brame-orwA Ib securities ob the target credit institution have keen obbered 
to the puklic in Oreece: the 'ellenic (apital Marwet (ommission )'(M(F also plays a 
regulatory roleA]3J4 The applicakle brame-orw ensures that any individual or entity seewing 
to ac8uire control or a signifcant stawe in a credit institution undergoes rigorous scrutiny 
to sabeguard fnancial stakility and protect depositors and investorsA]704

,pproval process bor the ac8uisition ob 8ualibying holdings

Thresholds bor regulatory approval

4nder Oreew la-: any )direct or indirectF ac8uisition ky any individual or legal entity )a 
’Werson’F ob a 8ualibying holding )defned as 39 per cent or more ob the share capital or 
voting rights in a (I head8uartered in Oreece or as a stawe -hich mawes it possikle to 
ezercise a signifcant inNuence over the management ob that (IF re8uires prior regulatory 
approvalA ,dditional thresholds triggering approval include ac8uisitions ezceeding 09 per 
cent: VVAVV per cent or P9 per cent ob shares or voting rights or transactions turning the (I 
into a suksidiary ob the ac8uirerA The same applies ib the ac8uirer intends: through -ritten 
or other agreements or ky acting éointly -ith other persons: to ezercise control over the 
(IA]714

,ny Werson -ho has decided to ac8uire or burther increase: directly or indirectly: an ezisting 
participation in a (I: so that the percentage ob voting rights or share capital held reaches 
or ezceeds the P per cent threshold: must frst notiby the CoO and disclose the percentage 
ob the ne- participationA Ib such participation enakles the ezercise ob signifcant inNuence 
to the (I: the prospective ac8uirer must complete and sukmit the re8uired 8uestionnaires 
mentioned kelo-A

,ny Werson -ho ac8uires or increases its ezisting participation in a (I to the eztent 
that it kecomes one ob the 09 largest shareholders ob the (I must notiby the CoO ob its 
identity and participation percentageA The CoO may re8uest the sukmission ob the relevant 
8uestionnaires mentioned kelo-A
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The CoO may re8uest inbormation as -ell as the sukmission ob the relevant 8uestionnaires 
brom any Werson -ho holds or ac8uires: directly or indirectly: a participation or voting rights 
ezceeding 3 per cent ob the share capital ob the (IA

,pplication process

The prospective ac8uirer must sukmit to the CoO )-hich collakorates -ith the R(C 
bor SIs under the single supervisory mechanism )SSMFF an application -hich must 
include duly completed ’üuestionnaires bor the ,ssessment ob the Wroposed Warticipation 
,c8uisition’]724 and their ,nnezes -hich include: inter alia: inbormation on the ac8uirer;s 
identity: fnancial standing and reputation: the source ob bunds bor the ac8uisition and a 
detailed three.year kusiness plan outlining the ac8uirer;s intentions bor the (I:]734 including 
strategic goals: corporate governance: risw management and compliance -ith regulatory 
re8uirementsA

Main assessment criteria

The CoO )and R(CF assesses the application kased on the ac8uirer;s fnancial soundness 
and akility to support the (I: the integrity and probessional 8ualifcations ob the ac8uirer: 
and the potential impact on the kanw;s governance: risw management: ,M€&(2T standards 
and fnancial stakilityA

Treatment ob indirect ac8uisitions

The regulatory brame-orw treats indirect ac8uisitions )eAgA: via holding companiesF 
similarly to direct ac8uisitionsA (onse8uently: any proposed shareholding in an ezisting 
shareholder entity ob a (I that results in indirect ac8uisition ob a 8ualibying holding ob the 
(I is sukéect to similar process and the same thresholdsA

Cusiness plan re8uirements

, detailed kusiness plan is mandatory bor regulatory approval ob an ac8uisition ob a 
signifcant stawe in a (I or its holding companyA The plan must demonstrate: inter alia: the 
ac8uirer;s strategic vision bor the (I: plans bor maintaining ade8uate capital and li8uidity 
and measures to ensure compliance -ith regulatory re8uirements and sabeguard fnancial 
stakilityA

Hegulatory issues in structuring (I ac8uisitions

,c8uiring person

The ac8uiring person may ke an R4 or a non.R4 resident -ithout discriminationA 'o-ever 
non.R4 Wersons residing or estaklished in countries -hich do not dispose ob an ,M€ 
regulatory regime e8uivalent to R4 one may bace additional scrutinyA

Hestrictions on ac8uisition fnancing
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Oreew la- imposes restrictions on the akility ob a target (I to provide security or fnancial 
assistance bor the repayment ob ac8uisition fnanceA This is to prevent the misuse ob the 
kanw;s assets and ensure the protection ob depositors and creditorsA

(ross.korder ac8uisitions

2or  cross.korder  ac8uisitions:  the  CoO coordinates  -ith  the  relevant  supervisory 
authorities in other R4 Memker States to ensure compliance -ith the R4;s prudential 
brame-orwA

Transbers ob kanwing kusiness

=he transber ob (I kusiness: including the transber ob deposits: loans and other associated 
assets and liakilities: is governed ky a comkination ob statutory provisions: regulatory 
oversight and éudicial processesA , (I may transber all or part ob its kusiness to another 
entity under certain legal brame-orws: sukéect to regulatory approval and in line -ith 
specifc procedures that kalance the interests ob the institutions involved and their 
customersA

€egal and regulatory brame-orw

Oreew la- permits the transber ob (I kusiness -ithout the ezplicit consent ob customers in 
certain circumstancesA The process is primarily regulated ky provisions ob the Oreew (ivil 
(ode and CoO regulations -hile the transber process is conducted under the supervision ob 
the CoO and the R(C: particularly in cases involving cross.korder mergers or ac8uisitions 
-ithin the R4A

Mergers and ac8uisitions )MY,F

The most common method bor transberring a kanwing kusiness in Oreece is through 
mergers or ac8uisitionsA 4nder the Oreew (ompanies ,ct and relevant R4 directives: a 
(I may transber its kusiness to another (I via the ac8uisition ob shares or assetsA This 
process may include deposits: loans: securities and other kusiness operationsA In such 
cases: customer consent is typically not re8uired: as the transber is considered a corporate 
transaction abbecting the entities involved rather than individual customer agreementsA 
'o-ever: customarily clients are notifed ob the transber in a timely manner: -ith the option 
to close their accounts or maintain their kusiness under the ne- entity;s termsA

Transber ob deposits and loans

The transber ob deposits and loan arrangements brom one (I to another may occur under 
the umkrella ob mergers: kusiness sales or insolvency proceduresA 6hen this occurs: it 
generally happens in a -ay that does not re8uire the consent ob the individual customers 
involvedA 'o-ever: customers are typically notifed ob the transber and provided -ith the 
option to -ithdra- their deposits or seew alternative arrangementsA

Statutory and éudicial processes
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The Canwruptcy (ode and the €a- on the Hesolution ob (redit Institutions in "istress 
allo- bor certain asset transbers: including deposits and loans: -ithout individual customer 
agreementA ,dditionally: the Canw Hecovery and Hesolution "irective )CHH"F plays a 
signifcant role: particularly in the case ob distressed (Is: ky enakling the transber ob assets 
and liakilities to a solvent entity to stakilise the kanwing systemA

6here éudicial processes are re8uired: they generally relate to the approval ob the transber 
under competition la- )Ruropean (ommission or Oreew competition authoritiesF or the 
éudicial oversight ob asset li8uidation or kanwruptcy proceedingsA

(ustomer rights and notifcation

,lthough customer consent is not a precondition bor such transbers: Oreew kanwing 
la- re8uires that customers are inbormed ob the changes resulting brom the transberA 
–otifcation must ke provided -ithin a reasonakle time brame: typically at least t-o months 
kebore the transber tawes ebbectA This gives customers an opportunity to mawe inbormed 
decisions akout their fnancial arrangementsA

In the case ob loan agreements: the transber does not change the terms and conditions ob 
the contract: and customers are still okliged to bulfll their fnancial commitmentsA 'o-ever: 
they may re8uest a transber to another institution or renegotiate their terms -ith the ne- 
kanwA

Outlook and conclusions

The Oreew kanwing sector has undergone maéor structural changes: driven ky deleveraging: 
privatisation and regulatory rebormsA The bull re.privatisation ob systemic kanws bollo-ing 
the -ithdra-al ob the 'ellenic 2inancial Stakility 2und )'2S2F assisted (Is to ezpand their 
role in fnancing kusinesses and inbrastructureA Hecovery and Hesilience 2acility )HH2F 
bunds under Oreece 0A9 have played a wey role in supporting investments in green energy: 
digital transbormation and tourismA Mean-hile: marwet consolidation: ezemplifed ky the 
090x merger ob ,ttica Canw and Wancreta Canw: highlights the sector;s push bor increased 
stakility and competitiveness in line -ith Ruropean trendsA

Sustainakility and climate.related risw management have kecome top priorities bor Oreew 
(Is: bollo-ing the implementation ob the R4;s (orporate Sustainakility Heporting "irective 
)(SH"F in Danuary 090PA ,dditional okligations under the (orporate Sustainakility "ue 
"iligence "irective )(S"""F -ill burther shape environmental: social and governance )RSOF 
commitments ky 090K&0JA Hegulatory scrutiny brom the Ruropean (entral Canw )R(CF and 
the Canw ob Oreece )CoOF is ezpected to intensiby: particularly in stress testing and capital 
ade8uacy planning: reinborcing the gro-ing emphasis on climate resilience in kanwingA

"igital transbormation remains central to kanwing modernisation: -ith Oreew institutions 
investing in fntech: klocwchain and artifcial intelligenceA Oreece is actively participating 
in the Ruropean Clocwchain Wartnership )RCWF and the Ruropean Clocwchain Services 
Inbrastructure )RCSIF: initiatives aimed at ezpanding klocwchain applications across 
RuropeA The enactment ob €a- P33V&090x supports the adoption ob "istrikuted €edger 
Technology )"€TF: -hile the "igital Uperational Hesilience ,ct )"UH,F: ebbective brom 
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Danuary 090P: mandates enhanced cykersecurity and I(T risw managementA Hegulatory 
changes in cryptoassets are also under-ay: -ith the bull application ob the R4;s Marwets in 
(ryptoassets Hegulation )Mi(,HF brom "ecemker 090xA Oreew regulators are ezpected to 
provide guidance as institutions transition brom national la-s to the Mi(,H brame-orw ky 
mid.090KA

€oowing ahead: Oreew kanws must adapt to an increasingly complez regulatory landscape 
-hile maintaining fnancial stakility and competitivenessA ,I and automation -ill play 
a gro-ing role in fnancial services: re8uiring compliance -ith the R4 ,I ,ct: set to 
ke bully operational ky 090KA The sector;s akility to kalance sustainakility reporting: 
digital resilience and fnancial innovation -ill defne its long.term successA 6ith Oreece 
aligning closely -ith Ruropean regulatory brame-orws: its fnancial institutions must 
remain agile in adopting ne- technologies -hile ensuring compliance -ith evolving 
governance standardsA The akility to integrate these changes ebbectively -ill ke crucial 
bor ensuring resilience and positioning Oreew credit institutions as strong players in the 
kroader Ruropean and glokal fnancial systemA

Endnotes

1  As of 1 December 2024.   � Back to section

2  Law 4261 regulates the establishment, licensing, operation and corporate governance 
of CIs established in Greece, and contains provisions concerning capital buffers to be 
maintained by CIs (in addition to the CRR requirements), powers of the supervisory 
authorities including penalties that they may impose on CIs, prudential supervision of 
CIs and the passporting procedure concerning third-country CIs wishing to provide 
services in Greece.   � Back to section

3  Primarily amended by Law 4799/2021 (transposing EU Directive 2019/878 (CRD IV) 
into Greek law) and by Law 4920/2022 (transposing EU Directive 2019/2034 (IFD) into 
Greek law).   � Back to section

7  Greece shall transpose the CRD VI provisions into national law by 10 January 2026 
and apply the new rules from 11 January 2026 onwards.   � Back to section

5  By Laws 4734/2020 and 4816/2021.   � Back to section

6  Law 4706/2020, as amended by Law 4920/2020, implements Directive 2017/828 (SRD 
II) as regards the encouragement of long- term shareholder engagement.   � Back to 

section

8  Particularly by the provisions of Law 4887/2022 which 'opened' the financial leasing 
market to Greek retail clients.   � Back to section

9  CIs operating in the form of a sociCtC anon2me shall also comply with the provisions 
of Law 4548/2018 and further, if listed, with the provisions of capital market legislation 
and with law 4706/2020 on corporate governance.   � Back to section
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J  (1) Taking deposits and other repayable funds; (2) lending including, inter alia: 
consumer credit, credit agreements relating to immovable property, factoring, with 
or without recourse, financing of commercial transactions (including forfeiting); (3) 
financial leasing; (4) payment services as defined in point (3) of Article 4 of Directive 
(EU) 2015/2366 of the European Parliament and of the Council; (5) issuing and 
administering other means of payment (e.g., travellers’ cheques and bankers’ drafts) 
insofar as such activity is not covered by point (4); (6) guarantees and commitments; 
(7) trading for own account or for account of customers in any of the following: (a) 
money market instruments (cheques, bills, certificates of deposit, etc.), (b) foreign 
exchange, (c) financial futures and options, (d) exchange and interest-rate instruments; 
(e) transferable securities; (8) participation in securities issues and the provision of 
services relating to such issues including underwriting; (9) advice to undertakings 
on capital structure, industrial strategy and related questions and advice as well 
as services relating to mergers and the purchase of undertakings; (10) money 
broking; (11) portfolio management and advice; (12) safekeeping and administration 
of securities; (13) credit reference services (including customer credit rating); (14) safe 
custody services; (15) issuing electronic money including electronic-money tokens 
as defined in Article 3(1), point (7), of Regulation (EU) 2023/1114 of the European 
Parliament and of the Council; (16) issuance of asset-referenced tokens as defined in 
Article 3(1), point (6), of Regulation (EU) 2023/1114; and (17) crypto-asset services as 
defined in Article 3(1), point (16), of Regulation (EU) 2023/1114.   � Back to section

10  Article 8 of Law 4261/2014.   � Back to section

11  The BoG applies the Supervisory Review and Evaluation Process (SREP) to assess 
CIs’ business models, internal governance, capital adequacy and liquidity risks, 
alongside the Capital Assessment Methodology and the Securitisation Assessment 
Methodology.   � Back to section

12  Stemming mainly from the CRR, the CRD, Commission Implementing Regulations 
(EU) 2021/451 and 2021/453, as in force as amended (2022/1994, 2024/855), as well 
as the EBA Technical Standards, Guidelines, Recommendations and Opinions.   � Back 

to section

13  Mainly defined by BoG’s Governor Act 2651/20.1.2012, as in force.   � Back to section

17  In line with the Commission Implementing Regulation (EU) No. 650/2014 of 4 
June 2014 laying down implementing technical standards with regard to the format, 
structure, contents list and annual publication date of the information to be disclosed 
by competent authorities in accordance with Directive 2013/36/EU of the European 
Parliament and of the Council, adopted to ensure the comparability of supervisory 
disclosures of different EU supervisory authorities.   � Back to section

15  BoG Governor’s Act 2577/2006.   � Back to section

16  BoG Executive Committee Act 178/5/2.10.2020.   � Back to section
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18  In line with EBA Guidelines EBA/GL/2019/02.   � Back to section

19  Key function holders (such as heads of internal audit, risk management, compliance, 
CFO and MLRO) are also subject to these requirements and assessments, as defined 
by BoG Act 224/21.12.2023. These individuals must also submit a completed 'fit and 
proper' questionnaire through the CI.   � Back to section

1J  As supplemented by provisions of Law 4548/2018 for listed CIs concerning minimum 
content requirements, remuneration reports, and employee share schemes.   � Back to 

section

20  EBA/GL/2021/04.   � Back to section

21  CRD V and BRRD II were implemented in Greece by Law 4799/2021.   � Back to section

22  (1) Ordinary shares (fully paid-up and issued); (2) share premium accounts; (3) 
retained earnings; (4) accumulated other comprehensive income; (5) eligible reserves 
(statutory and other disclosed reserves); (6) minority interests (in specific cases); and 
(7) regulatory adjustments and deductions.   � Back to section

23  (1) Perpetual subordinated bonds (they shall have no fixed maturity and cannot 
be redeemed at the issuer’s discretion before at least five years. They also must 
be deeply subordinated, meaning they rank below other debt but above Common 
Equity Tier 1 (CET1) in a liquidation scenario); (2) non-cumulative preference shares 
(i.e., they provide dividends only if the issuing CI has sufficient distributable profits 
while dividends are discretionary, in the sense that the CI can suspend payments 
without triggering an event of default); and (3) other hybrid capital instruments (i.e., 
instruments which combine characteristics of both equity and debt and are perpetual 
and loss-absorbing under stress conditions). All AT1 instruments shall present the 
following key features: (1) loss absorption: must automatically convert into Common 
Equity Tier 1 (CET1) or be written down if the CI’s CET1 ratio falls below a certain 
threshold; (2) discretionary coupons: interest payments (coupons) can be canceled 
at any time without triggering default; (3) no maturity date: unlike Tier 2 capital, AT1 
instruments do not have a set maturity date; and (4) callable after five years: issuers 
can redeem AT1 instruments only after five years, subject to regulatory approval. Such 
instruments provide Greek CIs with a flexible way to strengthen their capital base while 
meeting EU regulatory requirements.   � Back to section
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27  (1) Subordinated debt instruments (with a minimum original maturity of at least five 
years, subordinated to general creditors but ranking above AT1 and CET1 instruments, 
early repayment is not allowed unless regulatory approval is obtained); (2) certain 
hybrid instruments that do not qualify as AT1 but still absorb losses in stress scenarios; 
and (3) general credit risk provisions (up to a limit). All Tier 2 Capital Instruments of 
Greek CIs shall present the following characteristics: (1) loss absorption: while they do 
not automatically convert into equity like AT1 instruments, Tier 2 instruments provide 
capital support in case of financial distress; (2) fixed maturity: unlike AT1 instruments, 
T2 capital instruments have a defined maturity (at least five years); and (3) amortisation 
in final five years: the eligible amount of Tier 2 instruments decreases by 20 per cent 
per year during the last five years before maturity.   � Back to section

25  Meaning the CIs HQLA must be at least equal to its projected net cash outflows over a 
30-day period and that the CI shall have enough long-term funding to cover its liquidity 
needs.   � Back to section

26  [6] Set at 0.25 per cent by the BoG in October 2024, effective from 1 October 2025.   � 

Back to section

28  Currently not applicable in Greece, as no G-SIIs have been identified.   � Back to section

29  Where an institution qualifies as a parent entity in Greece or as an EU parent 
institution, the BoG oversees its consolidated supervision. This responsibility is carried 
out in collaboration with the ECB under the SSM, ensuing adherence to prudential 
regulations.   � Back to section

2J  EBA/GL/2023/06; EBA/GL/2021/11.   � Back to section

30  Convertible into equity if the CIs’ CET1 ratio falls below a specified threshold.   � Back 

to section

31  Subject to write-down in resolution scenarios.   � Back to section

32  EBA/GL/2021/11.   � Back to section

33  Also known as TEKE.   � Back to section

37  Funded by all Greek CIs and by local branches of third-country CIs, while local 
branches of EU-licensed CIs remains optional.   � Back to section

35  As defined by Act of the Governor of the BoG 2651/20.1.2012.   � Back to section

36  Concerning any type of deposit (e.g., money deposits, claims deriving from debt 
instruments held etc.).   � Back to section
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38  If a CI manager or representative engages in bribery involving a public official, politician 
or judge, the CI may face fines up to double its annual turnover, permit revocation or 
suspension (1 month to 2 years), or even forced closure. If bribery occurs due to lack of 
oversight by a subordinate, assignee, or intermediary, fines may reach the CI’s annual 
turnover, with permit suspension of up to one year.   � Back to section

39  Several offences are punishable, inter alia, by a fine up to 10 per cent of the total 
net turnover of the previous financial year (or in case the offence is committed by a 
natural person up to €5 million), or a fine up to twice the amount of the benefit derived 
from the infringement, if the benefit is measurable, or, by ordering suspension of voting 
rights. Such offences include (1) accepting deposits or other repayable funds from the 
public or carrying out other banking activities without a CI license; (2) acquiring or 
disposing, directly or indirectly, a qualifying holding in a CI without written notification 
to the BoG; (3) failure to comply with the notification obligations to the BoG concerning 
the change of identity of the natural persons exercising control over the CI; (4) failure 
to notify, at least annually, to the BoG the names of the shareholders or partners who 
have qualifying holdings and the percentages of such holdings, as required by law; 
(5) obtaining an operating licence by means of false or inaccurate statements or any 
other unlawful means; (6) non-compliance of the CI with the corporate governance 
framework as provided under Law 4261/2018; and (7) failure to submit of accurate 
and complete data and information to the BoG and/or failure of the CI to maintain the 
required liquid assets. In case of severe or repetitive infringements, the BoG may also 
revoke the CI's operating license.   � Back to section

3J  In accordance with the provisions of Law 3556/2007 as amended and in force which 
transposed the Transparency Directive 2004/109/EU into Greek law.   � Back to section

70  The terms and conditions for the acquisition of, or increase in, a holding in a CI in 
Greece result from the provisions of Law 4261/2014 and Directive 2013/36/EU and 
are further specified in the Act of the Executive Committee of the BoG 142/11.6.2018 
(as amended by the Executive Committee Act 178/4/2.10.2020 and the Executive 
Committee Act 224/1/21.12.2023), the Executive Committee Act 224/1/21.12.2023 and 
the BoG’s Banking and Credit Committee Decision 211/1/5.12.2005.   � Back to section

71  As defined in point (34) of Paragraph 1 of Article 3 of Law 4261/2014.   � Back to section

72  Set out as Annexes in the Act of the BoG’s Executive Committee Act No. 142/11.6.2018 
as amended by the Act No. 224/1/21.12.2023.   � Back to section

73  Setting out the scope of work, a timetable for achieving the CI's main objectives, the 
structure of the group to which it belongs and the framework of the internal control 
functions, including the internal audit, risk management and compliance functions and 
procedures required for compliance with its organisational obligations.   � Back to section
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